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The Great US Equity Party: Part 2 
 

My last note on the “S&P party” made the suggestion  that it might be time to consider a bit of 
diversification into other equity markets.  Perhaps unsurprisingly this stirred a range of responses.  
There were those who snorted derisively and shouted across the bar for more drinks.  And who can 
blame them given the 16 years of handsome rewards in US equities.  Afterall the signs that time is 
being called in the bottom right corner are hardly noticeable, even with beer goggles. 
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I did try to point out that both India and China enjoyed decent outperformance during Trump 1.0 as 
shown below: 

 

https://literature.aubreycm.co.uk/app/uploads/2025/03/The-SP-Party-1.pdf
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……..but this was drowned out by the clamour at the bar. 

Others however, were more constructive.  The jobs figure just out [on Friday] should qualify as a bit 
of an economic surprise to be baked into the CESI.  Despite Jay Powell’s assurance that US growth 
remains solid enough to make any rate cuts in the near future unlikely, bond yields have dipped and 
US equities eased noticeably. 

 I would also point out that a retreating USD does make the prospect of rate cuts in one or two EM 
countries more likely as this would reduce the risk to their currencies should their central banks take 
such action. 

Take these top-down comments for what they are worth. 

But we are stockpickers rather than macro investors and the view from the bottom up in EM is 
throwing up some observations that are worthy of note. 

First in India: the doubts over valuation that surfaced in Q4 last year were well founded.  The NIFTY 
is down over 15% but more significantly its valuation is roughly 18x PE.   
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Looking at a decade of figures this has (Covid excepted) proved to be a reasonable entry point: 
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What I have been seeing in China is more anecdotal.  Whilst not applying to the major cities, the 
relaxation of the hukou system must be seen as a significant measure to free up the movement of 
labour and therefore boost productivity in lower tier cities.  A couple of the stocks we hold also 
caught my eye: first, Meituan, which has announced plans to expand the availability of insurance to 
their 120,000 odd drivers – government interference some might say, but all part of a campaign to 
restore confidence. Meanwhile BYD has raised over US$5bn to fund its development.  Its growing 
domination of the Chinese vehicle market is well known but this war chest will clearly fund 
expansion in other countries outside the US.  US tariffs are thus unlikely to have a significant effect.  

Small beer perhaps but suggestive that Beijing’s goal of “common prosperity” is inching forward. 
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Further Reading 
If you would like to read further articles, please select the following link - Aubrey Research 
 

 
 
Disclaimer 
This document has been issued by Aubrey Capital Management Limited which is authorised and regulated in the UK by 
the Financial Conduct Authority and is registered as an Investment Adviser with the US Securities & Exchange Commission. 
You should be aware that the regulatory regime applicable in the UK may well be different in your home jurisdiction. This 
document has been prepared solely for the intended recipient for information purposes and is not a solicitation, or an offer 
to buy or sell any security. The information on which the document is based has been obtained from sources that we believe 
to be reliable, and in good faith, but we have not independently verified such information and no representation or 
warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice. 
Any comments expressed in this presentation should not be taken as a recommendation or advice. Please note that the 
prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. 
This can be as a result of market movements and of variations in the exchange rates between currencies. Past performance 
is not a guide to future returns and may not be repeated. Aubrey Capital Management Limited accepts no liability or 
responsibility whatsoever for any consequential loss of any kind arising out of the use of this document or any part of its 
contents. This document does not in any way constitute investment advice or an offer or invitation to deal in securities. 
Recipients should always seek the advice of a qualified investment professional before making any investment decisions. 
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